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Manufacturers

Poland

Current price PLN 0.40
Target price PLN 0.56
Market cap PLN 0.9 bn
Free float PLN 0.4 bn

Avg daily trading volume (3M) PLN 23.20 m
Shareholder Structure

Roman Karkosik 59.21%
Treasury stock 4.5%
Others 36.29%

Sector Outlook

Car sales in the European Union have been
decreasing from month to month, raising investor
concerns about the future revenues of auto parts
suppliers. We see a possibility that the five-year
downtrend will be reversed in 2013, restoring positive
sentiment to the automotive sector. As for Boryszew's
other market of non-ferrous metals, sales volumes
have rebounded after a slump in H1'12.

Company Profile

Boryszew processes non-ferrous metals and their
alloys, manufactures rubber pipes for the automotive
sector, chemicals, polymers, building materials and
bearings. Approximately 40% of all sales go to the
construction industry, and the reminder to
manufacturers. Approximately 50% of sales come from
exports.

Important Dates

30.08 - H1 2013 report
14.11 - Q3 2013 report
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Buy

(Upgraded)

Sector gains in value

Since the beginning of 2012, the market capitalization of major auto
parts suppliers traded on stock markets all over the world has
increased by 68.2%. US-based companies began on the upward path
in mid-2012, and European companies followed suit at the beginning
of 2013. The year-ago comparable base for car sales within the
European Union will be the lowest in five years in H2 2013. Moreover,
the latter half of the year is expected to bring an economic rebound
which will mitigate the downturn in sales observed for the last five
years. US and other European parts producers have outperformed
Boryszew by 117% and 90%, respectively, since the beginning of 2012.
Since we believe that their stocks will continue to trade up, the
discounts that BST shares display relative to these companies will
increase (8% discount on 2013E P/E, 16% discount on 2014E P/E). We
are upgrading our investment rating for Boryszew from Hold to Buy,
with the price target unchanged at PLN 0.56.

A WIG30 stock?

Boryszew was removed from the WIG20 index during the quarterly revision
on 21 June. However, it could easily be included in the “WIG30” index which
is being considered by the Warsaw Stock Exchange.

Trading below real book value

Boryszew is currently trading at 1.1x P/B and 0.46x EV/Sales, showing
respective discounts of 32% and 14% relative to foreign producers of
automotive components. This shows us that the market is completely
ignoring the positive outlook for earnings growth in the future that lies ahead
of parts suppliers.

Boryszew may reengage in M&A activity in 2014-2016

After the bout of investments made in 2013, in the next three years, FCF/EV
could increase to 13-16%, allowing Boryszew to resume M&A activity which
has always been appreciated by investors in the past.

Auto sales in Europe

European sales of new cars in the period from January through May 2013
were 10.6% lower than last year. German producers continued to lead the
bill (with VW posting 3.6% sales drop, Daimler +2.9%, BMW -1.4%), while
French (PSA, Renault) and Italian (Fiat) auto makers fared less well.

Retirement of treasury stock and extension of buyback program
Boryszew retired 56.7 million treasury shares representing 2.5% of all
outstanding shares on 24 June. At the same time, its shareholders decided
to extend and allocate an extra PLN 93m to the buyback program.

(PLN m) 2011 2012 2013F 2014F  2015F
Revenue 43328 48812 49135 50319 50774
EBITDA 351.0 243.9 361.8 325.8 336.6
EBITDA margin 8.1% 5.0% 7.4% 6.5% 6.6%
EBIT 253.3 134.3 251.8 210.6 219.5
Net profit 197.2 61.0 181.8 140.1 144.1
Net profit (ex minorities) 145.4 39.3 119.8 102.6 105.7
DYield 0.0% 0.0% 0.0% 0.0% 4.2%
P/E 6.2 23.0 7.3 8.6 8.3
P/E (adjusted*) 8.8 22.6 13.1 8.7 8.4
P/CE 3.7 6.1 3.8 4.0 3.9
P/B 1.2 14 1.1 1.0 0.9
EV/EBITDA 5.9 8.9 6.3 6.6 6.0
EV/EBITDA (adjusted*) 7.2 10.0 7.7 6.6 6.0

*Ex one-offs (PLN 65m property revaluation gain in 2013)

BRE Bank Securities does not rule out offering brokerage services to an issuer of securities being the subject of a recommendation. Information concerning a conflict of interest arising in
connection with issuing a recommendation (should such a conflict exist) is located on the final page of this report.
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List of abbreviations and ratios contained in the report:
EV — net debt + market value
EBIT — Earnings Before Interest and Taxes
EBITDA — EBIT + Depreciation and Amortisation
P/CE — price to earnings with amortisation
MC/S — market capitalisation to sales
EBIT/EV — operating profit to economic value
P/E — (Price/Earnings) — price divided by annual net profit per share
ROE - (Return on Equity) — annual net profit divided by average equity
P/BV — (Price/Book Value) — price divided by book value per share
Net debt — credits + debt papers + interest bearing loans — cash and cash equivalents
EBITDA margin — EBITDA/Sales

Recommendations of BRE Bank Securities

A recommendation is valid for a period of 6-9 months, unless a subsequent recommendation is issued within this period. Expected
returns from individual recommendations are as follows:

BUY — we expect that the rate of return from an investment will be at least 15%

ACCUMULATE — we expect that the rate of return from an investment will range from 5% to 15%

HOLD — we expect that the rate of return from an investment will range from —5% to +5%

REDUCE — we expect that the rate of return from an investment will range from -5% to -15%

SELL — we expect that an investment will bear a loss greater than 15%

Recommendations are updated at least once every nine months.

This document has been created and published by BRE Bank Securities S.A. The present report expresses the knowledge as well as opinions
of the authors on day the report was prepared. The opinions and estimates contained herein constitute our best judgment at this date and
time, and are subject to change without notice. The present report was prepared with due care and attention, observing principles of methodo-
logical correctness and objectivity, on the basis of sources available to the public, which BRE Bank Securities S.A. considers reliable, including
information published by issuers, shares of which are subject to recommendations. However, BRE Bank Securities S.A., in no case, guaran-
tees the accuracy and completeness of the report, in particular should sources on the basis of which the report was prepared prove to be inac-
curate, incomplete or not fully consistent with the facts. BRE Bank Securities S.A. bears no responsibility for investment decisions taken on the
basis of the present report or for any damages incurred as a result of investment decisions taken on the basis of the present report.

This document does not constitute an offer or invitation to subscribe for or purchase any financial instruments and neither this document nor
anything contained herein shall form the basis of any contract or commitment whatsoever. It is being furnished to you solely for your infor-
mation and may not be reproduced or redistributed to any other person. This document nor any copy hereof is not to be distributed directly or
indirectly in the United States, Australia, Canada or Japan.

Recommendations are based on essential data from the entire history of a company being the subject of a recommendation, with particular
emphasis on the period since the previous recommendation. Investing in shares is connected with a number of risks including, but not limited
to, the macroeconomic situation of the country, changes in legal regulations as well as changes on commodity markets. Full elimination of
these risks is virtually impossible.

It is possible that BRE Bank Securities S.A. renders, will render or in the past has rendered services for companies and other entities men-
tioned in the present report.

The present report was not transferred to the issuer prior to its publication. BRE Bank Securities S.A. receives remuneration from the issuer for
services rendered.

BRE Bank Securities S.A., its shareholders and employees may hold long or short positions in the issuer's shares or other financial instru-
ments related to the issuer's shares. BRE Bank Securities S.A., its affiliates and/or clients may conduct or may have conducted transactions
for their own account or for account of another with respect to the financial instruments mentioned in this report or related investments before
the recipient has received this report.

Copying or publishing the present report, in full or in part, or disseminating in any way information contained in the present report requires the
prior written agreement of BRE Bank Securities S.A.

Recommendations are addressed to all Clients of BRE Bank Securities S.A. This report is not for distribution to third parties.
The activity of BRE Bank Securities S.A. is subject to the supervision of the Polish Financial Supervision Commission.

Individuals who did not participate in the preparation of this recommendation, but had or could have had access to the recommendation prior
to its publication, are employees of BRE Bank Securities S.A. authorised to access the premises in which recommendations are prepared,
other than the analysts mentioned as the authors of the present recommendation.

Strong and weak points of valuation methods used in recommendations:

DCF — acknowledged as the most methodologically correct method of valuation; it is based in discounting financial flows generated by a com-
pany; its weak point is the significant susceptibility to a change of forecast assumptions in the model.

Comparative — based on a comparison of valuation multipliers of companies from a given sector; simple in construction, reflects the current
state of the market; weak points include substantial variability (fluctuations together with market indices) as well as difficulty in the selection of
the group of comparable companies.

Previous ratings issued for Boryszew

Rating Hold Hold
Rating date 2012-10-18 2012-12-10
Price on rating day 0.58 0.53
WIG on rating day 44353.53 45538.45
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